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����*DV�ZKROHVDOH�PDUNHW�IXQFWLRQLQJ�DQG�IXWXUH�GHYHORSPHQWV

*DV�PDUNHW�IXQFWLRQLQJ

7KH� )RUXP� GLVFXVVHG� DERXW� JDV� PDUNHW� DQG� VXSSO\� VHFXULW\� WUHQGV�� WKH� IXQFWLRQLQJ� RI� WKH�
LQWHUQDO�(8�JDV�PDUNHWV�DQG�WKH�MRLQW�HOHFWULFLW\�DQG�JDV�VFHQDULR�EXLOGLQJ�IRU�7<1'3�������
7KH�)RUXP�ZHOFRPHV�RYHUDOO�LPSURYHPHQWV�LQ�PDUNHW�IXQFWLRQLQJ�LQ�WKH�(8�± DV�PLUURUHG�LQ�
WKH� $&(5� 0DUNHW� 0RQLWRULQJ� 5HSRUW� ���� ± EXW QRWHV� WKDW� LQ� FHUWDLQ� PDUNHWV� WKLV� VWLOO�
UHPDLQV�XQVDWLVIDFWRU\��

7KH� )RUXP� LQYLWHV (1762*� WR IXUWKHU� UHILQH RYHU� WLPH� MRLQWO\� ZLWK� (1762�(� WKH� MRLQW�
HOHFWULFLW\�DQG�JDV�VFHQDULRV��DOVR�LQFOXGLQJ WHFKQRORJLFDO�GHYHORSPHQWV�DQG�LQIRUPDWLRQ�IURP�
WKH�'62�OHYHO��

3RWHQWLDO�IXWXUH�GHYHORSPHQW�RI�WKH�JDV�VHFWRU�

7KH�)RUXP�HQJDJHG�LQ�DQ�LQWHQVH�GLVFXVVLRQ�RQ WKH�IXWXUH�UROH�RI�JDV� 7KH�)RUXP�H[SUHVVHV
LWV� FRQYLFWLRQ� WKDW� JDV� LQ� LWV� GLIIHUHQW� IRUPV� KDV� WR� SOD\� D� VLJQLILFDQW� UROH� LQ� WKH�
GHFDUERQLVDWLRQ� DQG� WKH� IXWXUH� HQHUJ\�PL[� /RRNLQJ� IRUZDUG� WKH� )RUXP� EHOLHYHV� LQ� D� GXDO�
HQHUJ\�V\VWHP�ZLWK�D�VLJQLILFDQW�UROH�IRU JDV�± QDWXUDO�JDV�DQG�PRUH�UHQHZDEOH�JDVHV�± LQ�WKH�
GHFDUERQLVDWLRQ� SURFHVV�� 7KH� )RUXP� VWUHVVHV WKDW� IRFXV� VKDOO� EH� RQ� LPSOHPHQWLQJ� FRVW�
HIILFLHQW� PHDVXUHV�� WDNLQJ� LQWR� DFFRXQW� WKH� YDOXH� RI� WKH� H[LVWLQJ� JDV� LQIUDVWUXFWXUH�� WR� WKH�
EHQHILW�RI�(8�HQHUJ\�FRQVXPHUV�

,Q� WKLV�FRQWH[W�� WKH�)RUXP�HQJDJHG� LQ�DQ� LQWHQVLYH�GLVFXVVLRQ�DERXW WKH &RPPLVVLRQ�V�4XR�
9DGLV� (8� JDV� UHJXODWRU\� IUDPHZRUN� VWXG\�� &((5�V� VWXG\� RQ� WKH� UHJXODWRU\� DVSHFWV� RI� WKH�
IXWXUH�UROH�RI�JDV�DV�ZHOO�DV�WKH�SURVSHFWLYH�IRU�UHQHZDEOH�JDVHV�

7KH�)RUXP LV�RI�WKH�YLHZ�WKDW�PXFK�PRUH�KDV�WR�EH�GRQH�WR�FRPPXQLFDWH� WKH�IXWXUH�UROH�RI�
JDV�DQG DJUHHG�RQ�WKH�QHFHVVLW\�WR�FRPPHQFH�EURDG�DQG�VWUDWHJLF�GLVFXVVLRQV�RQ�WKHVH�PDWWHUV
IURP�QRZ�RQ�� ,Q� WKLV� VHQVH�� WKH�)RUXP�ZHOFRPHV WKH�&RPPLVVLRQ
V� LQWHQWLRQ� WR�FDUU\�RXW�D�
VWXG\�LQ����� DQDO\VLQJ�WKH�LQWHUDFWLRQV�DQG�SRVVLEOH�V\QHUJLHV�EHWZHHQ�LQWHU�DOLD�WKH�JDV�DQG�
HOHFWULFLW\�VHFWRUV�DV�ZHOO�DV�WKH�SURVSHFWV�RI�UHQHZDEOH�JDVHV DQG�GHFDUERQLVHG�JDV ZLWK�WKH�
DLP� RI� DVVHVVLQJ� ZKDW� UROH� JDV� DQG� WKH� JDV� LQIUDVWUXFWXUH� FDQ� SOD\� LQ� WKH� GHFDUERQLVDWLRQ�
SURFHVV��7KH�)RUXP�HQFRXUDJHV�DOO VWDNHKROGHUV�WR�DFWLYHO\�SDUWLFLSDWH LQ�WKH�GLVFXVVLRQV�

/1*�DQG�VWRUDJH�PDUNHW�GHYHORSPHQWV

7KH� )RUXP� KHOG� D� VWUDWHJLF� GLVFXVVLRQ� DERXW� WKH� UROH� RI� /1*� DQG� VWRUDJH� LQ� SURYLGLQJ�
GLYHUVLILFDWLRQ�� IOH[LELOLW\� DQG� VHFXULW\� RI� VXSSO\� 7KH� )RUXP� ZHOFRPHV WKH� XSGDWH� RQ� WKH�
&RPPLVVLRQ¶V� IROORZ�XS� VWXG\� WR� WKH� (8¶V� /1*� DQG� VWRUDJH� VWUDWHJ\� DQG� WKH� SUHOLPLQDU\�
DVVHVVPHQW�RI�&((5�RQ�EDUULHUV�WR�/1*�HQWU\��



Ϯ

2Q�/1*��WKH�)RUXP�DFNQRZOHGJHV�WKDW�/1* DQG�/1* WHUPLQDOV�PD\�VHUYH�GLYHUVH�SXUSRVHV�
LQ GLIIHUHQW� PDUNHWV� DQG� VR� PD\� RIIHU GLIIHUHQW� VHUYLFHV�� 7KH� )RUXP� DJUHHV� WKDW� ZKLOH�
LPSURYHPHQWV�KDYH�EHHQ�DFKLHYHG�RYHU�WKH�ODVW�IHZ�\HDUV��WUDQVSDUHQF\�DW�/1*�WHUPLQDOV�FDQ�
EH�LPSURYHG�IXUWKHU��LQ�SDUWLFXODU�IRU�WDULIIV�DQG�IRU�LQIRUPDWLRQ�RQ�DFFHVV�

2Q�VWRUDJH��WKH�)RUXP�GLVFXVVHG WKH�SRWHQWLDO�FRQFHUQV LQ�FHUWDLQ�PDUNHWV�ZKHWKHU�UHJXODWRU\�
PHDVXUHV�DUH�QHHGHG�WR�HQVXUH�VXIILFLHQW�JDV�LV�DYDLODEOH�LQ�VWRUDJHV� +RZHYHU�� LW�FDOOV�IRU�D�
VRXQG� DQDO\VLV� DQG� FRQVXOWDWLRQ� RI WKH� JDV� LQGXVWU\� DQG DOO� IOH[LELOLW\� SURYLGHUV� EHIRUH�
PHDVXUHV� DUH FRQVLGHUHG LQ� RUGHU� WR� DYRLG GLVWRUWLRQ� WR� PDUNHW� IXQFWLRQLQJ�� ,W� DOVR�
UHFRPPHQGV�DVVHVVLQJ H[LVWLQJ�LQWHUYHQWLRQV�WR�EH�ORRNHG�DW�WKH�VDPH�ZD\��$W�WKH�VDPH�WLPH��
WKH�)RUXP�FDOOV�DJDLQVW�WKH�LQWURGXFWLRQ�RI�WRR�SUHVFULSWLYH�LQVWUXPHQWV�VXFK�DV�WKRVH�VLPLODU�
WR� FDSDFLW\� UHPXQHUDWLRQ� VFKHPHV� LQ� WKH� HOHFWULFLW\� PDUNHW RU� GLVSURSRUWLRQDWH� VWRUDJH�
REOLJDWLRQV�LQ�WKH�JDV�PDUNHW���

����(8�LQWHUQDO�JDV�PDUNHW

,PSURYLQJ�WKH�QHWZRUN�FRGH�LPSOHPHQWDWLRQ�DQG�PRQLWRULQJ�IUDPHZRUN

7KH�)RUXP�XUJHV�WR� LPSURYH�DQG�ILQDOLVH�WKH�1HWZRUN�&RGH�DQG�*XLGHOLQHV�LPSOHPHQWDWLRQ�
SURFHVV�LQ�DOO�0HPEHU�6WDWHV�

7KH�)RUXP�GLVFXVVHG�DERXW� LPSURYLQJ�WKH�QHWZRUN�FRGH�DQG�JXLGHOLQHV�LPSOHPHQWDWLRQ�DQG�
PRQLWRULQJ� IUDPHZRUN DQG� UHFHLYHG� DQ� XSGDWH� RQ� WKH� XSJUDGHG� IHDWXUHV� RI� WKH� )81&�
SODWIRUP��7KH�)RUXP�VXSSRUWV� WKH�)81&�SODWIRUP�DV� D� WRRO� IRU� WKH� HIILFLHQW� FKDQQHOOLQJ�RI�
SRWHQWLDO� LPSOHPHQWDWLRQ�LVVXHV�DQG�H[SOLFLWO\�FDOOV�RQ PDUNHW�SDUWLFLSDQWV� WR�PDNH�XVH�RI� LW
ZKHQ� UDLVLQJ� LPSOHPHQWDWLRQ� UHODWHG� LVVXHV� 7KH� )RUXP� XQGHUOLQHG� WKDW� TXLFN� UHVXOWV� DUH�
HVVHQWLDO IRU� WKH� SRVWLQJ� RI� LVVXHV�� ,Q� WKLV� FRQWH[W� WKH� )RUXP� DJUHHG� WR� WDNH� VWRFN� RI� WKH�
GHYHORSPHQWV�DW�WKH�QH[W�)RUXP�DQG�WR�FRQVLGHU FRPSOHPHQWDU\ VROXWLRQV�VKRXOG�WKH�)81&�
SODWIRUP�QRW�EH�XVHG GXULQJ WKH�FRPLQJ�\HDU�

7KH� )RUXP� H[FKDQJHG� YLHZV� RQ� WKH� IXQFWLRQDOLWLHV� RI� WKH� 7UDQVSDUHQF\� 3ODWIRUP DQG�
ZHOFRPHG� WKH� LPSURYHPHQWV� LPSOHPHQWHG� E\� (1762*�� SDUWLDOO\� JRLQJ� EH\RQG� WKH�
7UDQVSDUHQF\�*XLGHOLQHV�UHTXLUHPHQWV��7KH�)RUXP�VWUHVVHV WKDW� WKH�SURYLVLRQ�DQG�TXDOLW\�RI�
GDWD� SURYLGHG� IRU� PRQLWRULQJ� SXUSRVHV� LV� FUXFLDO�� 7KH� )RUXP� LQYLWHV LQWHUHVWHG� PDUNHW�
SDUWLFLSDQWV�WR�UHJLVWHU�WKH�SRWHQWLDO�UHTXHVWV�WUDQVSDUHQF\�LVVXHV�RQ�WKH�)81&�SODWIRUP��7KH�
)RUXP� LQYLWHV $&(5� DQG� (1762*� WR� GLVFXVV KRZ� EHVW� WR� HQVXUH� HIILFLHQF\� DQG�
SURSRUWLRQDOLW\�RI�WKH�VFRSH�RI�VXFK�GDWD�SURYLVLRQ�DV�ZHOO�DV�WR�HYDOXDWH�WKH�PDUNHW EHQHILWV�
DQG�SRVVLEOH�VROXWLRQV��LQFOXGLQJ�WKH�FRVW�UHFRYHU\�LVVXH�

,PSURYLQJ�PDUNHW�IXQFWLRQLQJ

7KH�)RUXP�LQWHQVLYHO\�GLVFXVVHG�UHPDLQLQJ�NH\�FKDOOHQJHV�LQ�WKH�LPSOHPHQWDWLRQ�RI�H[LVWLQJ�
PDUNHW� UXOHV� �7KLUG�(QHUJ\�3DFNDJH��QHWZRUN�FRGHV�DQG�JXLGHOLQHV�� DQG�HQFRXUDJHV IXUWKHU�
HQJDJHPHQW�IURP�DOO�PDUNHW�SDUWLFLSDQWV�WR�HQVXUH�IXOO�DQG�SURSHU�LPSOHPHQWDWLRQ�

7KH�)RUXP�H[SUHVVHV LWV� IXOO VXSSRUW� IRU PDUNHW�EDVHG�PHFKDQLVPV�� LQFOXGLQJ�PDUNHW�EDVHG�
EDODQFLQJ� IRU IXUWKHU LPSURYLQJ� PDUNHW� IXQFWLRQLQJ� 7KH� )RUXP� XUJHV QRW� WR� H[SRUW�
HOHFWULFLW\� VHFWRU� VROXWLRQV� WR� WKH� JDV� VHFWRU ZLWKRXW�GXH�QHFHVVLW\�� JDV�VSHFLILF� MXVWLILFDWLRQ
DQG�ZLWKRXW�H[SORLWLQJ�DOO�DOWHUQDWLYH�VROXWLRQV�



ϯ

7KH�)RUXP�ZHOFRPHV�()(7¶V KXE�GHYHORSPHQW�DVVHVVPHQW�DQG�LQYLWHV�()(7�WR�FRQWLQXH�WKLV�
YDOXDEOH�ZRUN��

7KH� )RUXP� WDNHV� QRWH� RI� WKH� LQLWLDWLYHV� WR� ORRN� LQWR� WKH� DSSOLFDELOLW\� RI LPSOLFLW� FDSDFLW\�
DOORFDWLRQV�QRWLQJ�WKH�LPSRUWDQFH�RI�HQVXULQJ�WKDW� WKH\�DUH�GHVLJQHG�LQ�D�QRQ�GLVFULPLQDWRU\�
PDQQHU DV� ZHOO� DV� UHIOHFWLQJ� WKH� VWUXFWXUDO� GLIIHUHQFHV� EHWZHHQ� WKH� HOHFWULFLW\� DQG� WKH� JDV�
VHFWRUV��

7KH�)RUXP�DJUHHV�WKDW�LQ�RUGHU�WR�UHPRYH�UHPDLQLQJ�QDWLRQDO�UHJXODWRU\�EDUULHUV�IRFXV�VKRXOG�
EH� RQ� LPSOHPHQWDWLRQ� DQG� HQIRUFHPHQW� RI� (8� UXOHV E\�0HPEHU� 6WDWHV� DQG� 15$V ZLWK� D�
VWURQJ�VXSSRUW RI�$&(5�DQG�WKH�&RPPLVVLRQ�DW�(8�DQG�UHJLRQDO�OHYHO��,Q�RUGHU�WR�XQGHUWDNH�
WKH�ZRUN�LQ�D�VWUXFWXUHG�ZD\��FUHGLEOH�DQG�YHULILDEOH�UHJXODWRU\�URDGPDSV QHHG�WR�EH�GHILQHG��
ZLWK�VWURQJ�$&(5�LQYROYHPHQW�

,PSURYLQJ�PDUNHW�IXQFWLRQLQJ�LQ�WKH�(QHUJ\�&RPPXQLW\

7R�FRQWULEXWH�WR�EULGJH�WKH�JDS�LQ�JDV�PDUNHW�GHYHORSPHQW�EHWZHHQ�WKH�(8�DQG�WKH�(QHUJ\�
&RPPXQLW\�WKH�)RUXP�XUJHV�WR�SURFHHG�ZLWK�WKH�PDUNHW�UXOHV�KDUPRQLVDWLRQ�SURFHVV�IRU�WKH�
(QHUJ\�&RPPXQLW\ &RQWUDFWLQJ�3DUWLHV�


