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Volume of Gazprom’s long-term 

contracts (LTCs) to Europe
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Source: The Political and Commercial Dynamics of Russia’s Gas Export Strategy, James Henderson & Tatiana Mitrova, OIES 

PAPER, NG 102, p. 41, published under http://www.oxfordenergy.org/wpcms/wp-content/uploads/2015/09/NG-102.pdf

Contract volumes remain

high until 2022

But contracts are 

under ongoing 

discussions 

(arbitration cases, 

antitrust cases, price 

reviews), which 

causes high 

transaction costs 

and instability



Finding a new balance of different 

interests of Buyers´ and Sellers´
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Buyer Seller

Reduction of contract
prices goes hand in 

hand with reduction in 
flexibility provision for

buyers

Indexation clauses
which are predictable

and close to liquid 
markets

Interest in long term
agreements and
stability in sales

Protection of buyer of
undue contract terms

which grants an option
for ad hoc decisions of

seller

indexation clauses
which are closer to

market developments

Stability of contract
terms, but middle term
agreements preferred, 

lower ToP
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